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High Dividend Equity

ASSET MANAGEMENT | STRATEGY UPDATE

High Dividend Equity (HDE) strategy is a lower volatility equity strategy that seeks to add incremental
income to client equity allocations, leveraging the fundamental investment research capabilities of Conning.

Conning’s strategy utilizes a separate account structure. All individual holdings are owned directly by the client.
Dividends can be either reinvested in the strategy quarterly or can be distributed to the client. Changes of invest-
ment allocation to the strategy by the client will be managed by pro rata purchases as cash is added, or by pro
rata sales as cash is required.

Conning’s HDE Strategy Has Three Main Goals*: Team
»  Higher dividend yield than the broad equity market Donald Townswick, CFA
Indicated dividend yield was 2.96% as of 12/31/2023 versus 1.48% for the S&P Managing Director, Equities
500 Index 32 years of experience
»  Growth in declared dividends
9 of the 52 companies in the HDE portfolio as of 12/31/2023 increased dividends Stephen Searl, CFA
in 4Q23; average increase was 7.5% Managing Director, Co-Head of Credit
»  Lower volatility than the broad equity market Research
Beta versus the S&P 500 Index of 0.86 since inception 37 years of experience
Strategy Inception: Number of Clients: Joseph Mayo
January 1, 2011 47 Managing Director, Credit Research
Total AUM: Typical Number of Holdings: 37 years of experience
$1.80 Billion 40-60; all holdings are equally weighted

Marcus McGregor
Portfolio Characteristics Managing Director, Credit Research
25 years of experience

Number of Holdings 52 Avg Market Capitalization $146.0 bn
Indicated Dividend Yield 2.96% Trailing 12 month Yield 3.04% Andrew Pace ,
Managing Director, Portfolio Manager
Forward Price/Earnings Ratio 16.9x Avg NRSRO Credit Rating A3/A- 35 years of experience
Avg MSCI ESG Rating A David Tyson, Ph.D., CFA

Prepared by Conning, Inc. Sources: ©2024 Conning, Inc. and ©2024 Bloomberg Index Services Limited. Used with permission. Managing Director, Portfolio Manager
’
45 years of experience
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Manager Comments™

U.S. stocks were off to the races beginning midway through the fourth quarter. The posture of the markets changed from a hopeful one
(hopeful that the recent era of tightening rates was ending) to a confident one (confident that the U.S. Federal Reserve had moved on
from its prior hawkish tone of higher-for-longer rates). Energy prices retraced their Q3 rise as well. In the face of all this data and these
expectations, technology and real-estate stocks performed well while energy and consumer staples stocks lagged.

Many investors were surprised by the reduction in the Fed’s hawkish tone. Final third-quarter 2023 U.S. GDP came in at a strong 4.9%
while the core PCE deflator (the metric the Fed follows to gauge inflation) came in a little light each month of the quarter. Finally, unem-
ployment numbers came in light (at least in the U.S.). Our expectations for real GDP growth in 2024 remain steady at 1.6%.

HDE’s return for Q4 was 9.39%, underperforming the S&P 500 (+11.69%). As of December 30, Conning’s High Dividend Equity (HDE)
strategy yield (2.96%) continues to offer a material income premium over the S&P 500 Index (1.48%). During the quarter, Exxon Mobil
was added to HDE.

*Past performance is not a guarantee of future results.

Rating Market Capitalization
HDE S&P 500 HDE S&P 500
o 1% AAA, 0.4% AA 3.8% $10B - $258B, <$108B, 6.6%
, 1.9% e 7.7%
Unrated, 11.7% °
BB OR BELOW, >f71072/B'
AA, 15.4% 8.9% 7%
BBB, 23.1%
$25B-$1008,
>$100B, 57.7%
34.6% ? $25B-$100B,
BBB, 51.3% 41.4%
Based on S&P Ratings Equal Weighted

Historical Yield Comparison*
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Prepared by Conning, Inc. Sources: ©2024 Bloomberg Index Services Limited - used with permission and ©2024 FactSet Research Systems, Inc. - used with limited permission

As of December 31, 2023. " Past performance is not a guarantee of future results.
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Conning’s Selection Process

» A multi-stage screening process is used to narrow the S&P 500 universe to a target portfolio including:
» Quantitative screens of a broad universe to identify companies meeting parameters
» A qualitative review by Conning research analysts to eliminate companies with higher risk profiles
» A comparative review of companies passing two prior stages to eliminate a portion of the remaining names, based on screen
rankings and analyst risk assessment

Quantitative Screens

»  Minimum equity market capitalization (no small companies)

»  Minimum current dividend yield (income focus)

»  Industry specific balance sheet metrics (conservative financial profile)

»  Dividend payout stable or increasing

»  Positive free cash flow from operations (generates cash to pay dividends)
»  Investment grade debt rating by Conning, Moody’s and S&P (quality focus)

Qualitative Credit Research Review

»  Eliminates Close Watch names

»  Eliminates names at risk of dividend reduction/elimination

»  Eliminates names with higher risk financial/business profiles

»  Full bottom-up fundamental analysis including ESG factor assessment

Ongoing Review

»  Continuous analyst review of names and quarterly update and review of quantitative screens
»  Conviction sales can occur whenever analyst observes meaningful decline in business profile
»  Quarterly review of target universe for addition of new names and elimination of names no longer meeting screen parameter

Industry Concentrations (%)

AttribUtion (%) (maximum 15% in a single category)
4Q23 +/- YTD 2023 +/- Semiconductors 8.3
Energy (Stock) + 0.4 | Utilities (Sector) + 1.0 Banks 8.0
; Capital Markets 79
I(gf((())grk\)atlon Technology + 0.2 Real Estate (Sector) + 0.3 P
Oil, Gas & Consumable Fuels 7.3
Utilities (Sector) + 0.1 Materials (Sector) + 0.2 Machinery 6.1
%otg(s:lli;ner Discretionary - 0.5 Information Technology (Stock) - 7.0 Aerospace & Defense 5.7
Pharmaceuticals 5.6
Consumer Staples (Sector) - 0.4 (qutggtli;ner Discretionary - 41 Household Products 5.5
Health Care (Stock) - 0.2 Health Care (Stock) - 3.5 SEECEIEE s
Biotechnology 4.0

Prepared by Conning, Inc. Relative to the S&P 500 Index. Source: ©2014-2024 BI-SAM Technologies, S.A. - used with
permission. ©2024 Conning, Inc. The High Dividend Equit:
ﬁortfolio was re-balanced on 12/31/2023; all names
ad equal weight on that date.

. . ] ] Indicated

Risk Indicators (Since Inception) vs S&P 500 Index* Top Yielding Names Yield (%)
Beta 0.86 Alpha 1.60 Plizer Inc. _ 284
Tracking Error 5.60 Information Ratio -0.02 Philip Morris International Inc. 553
Upside Market Capture 0.91 Downside Market Capture 0.84 Dow, Inc. 511
Best Buy Co., Inc. 4.70

Prepared by Conning, Inc. Relative to the S&P 500 Index. Sources: ©2024 FactSet Research Systems, Inc. - used with i i
limited permission, ©2014-2024 BI-SAM Technologies, S.A. - used with permission and ©2024 Conning, Inc. Bristol-Myers Squibb Company 4.68

United Parcel Service, Inc. Class B 4.12

FNC Financial Services Group, 4.00
nc.
Risks of Investing in HDE

SKS 0 est g AbbVie, Inc. 4.00
»  Prices will decline in bear markets for equities Kimberly-Clark Corporation 3.88
»  Potential changes in dividend tax rates could lessen demand for the asset class Exxon Mobil Corporation 3.80

»  Asharp increase in interest rates could affect prices of income-oriented equities
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About Conning
Conning (www.conning.com) is a leading investment management firm with a long history of serving the insurance industry. Conning supports
institutional investors, including insurers and pension plans, with investment solutions, risk modeling software, and industry research. Founded in 1912,
Conning has investment centers in Asia, Europe and North America.

Organization

Conning, Inc., Goodwin Capital Advisers, Inc., Conning Investment Products, Inc., a FINRA-registered broker-dealer, Conning Asset Management Limited, Conning Asia Pacific Limited, Octagon
Credit Investors, LLC, Global Evolution Holding ApS and its group of companies (“Global Evolution”), and Pearimark Real Estate, L.L.C. are all direct or indirect subsidiaries of Conning Holdings
Limited (collectively, “Conning”) which is one of the family of companies owned by Cathay Financial Holding Co., Ltd., a Taiwan-based company. Conning has investment centers in Asia, Europe
and North America.

Conning, Inc., Conning Investment Products, Inc., Goodwin Capital Advisers, Inc., Octagon Credit Investors, LLC, Global Evolution USA, LLC, and PREP Investment Advisers, L.L.C. are registered
with the Securities and Exchange Commission (“SEC”) under the Investment Advisers Act of 1940 and have noticed other jurisdictions they are conducting securities advisory business when
required by law. In any other jurisdictions where they have not provided notice and are not exempt or excluded from those laws, they cannot transact business as an investment adviser and
may not be able to respond to individual inquiries if the response could potentially lead to a transaction in securities. SEC registration does not carry any official endorsement or indication that
the adviser has attained a level of skill or ability.

Conning, Inc. is also registered with the National Futures Association. Conning Investment Products, Inc. is also registered with the Ontario Securities Commission. Conning Asset Management
Limited is Authorised and regulated by the United Kingdom’s Financial Conduct Authority (FCA#189316), Conning Asia Pacific Limited is regulated by Hong Kong’s Securities and Futures Com-
mission for Types 1, 4 and 9 regulated activities, Global Evolution Fondsmaeglerselskab A/S is regulated by Finanstilsynet (the Danish FSA) (FSA #8193), Global Evolution Fondsmaeglerselskab
A/S (London Branch) is regulated by the United Kingdom’s Financial Conduct Authority (FCA# 479582) and Global Evolution Manco S.A. is regulated by The Commission de Surveillance du
Secteur Financier (the Luxembourg FSA) (CSSF# S00001031). Conning primarily provides asset management services for third-party assets.

All investment performance information included in this document is historical. Past performance is not a guarantee of future results. Any tax-related information contained in this document is
for informational purposes only and should not be considered tax advice. You should consult a tax professional with any questions.

For complete details regarding Conning and its services in the U.S., you should refer to our Form ADV Part 2, which may be obtained by calling us.

Legal Disclaimer

©2024 Conning, Inc. This document and the software described within are copyrighted with all rights reserved. No part of this document may be distributed, reproduced, transcribed,
transmitted, stored in an electronic retrieval system, or translated into any language in any form by any means without the prior written permission of Conning. Conning does not make any
warranties, express or implied, in this document. In no event shall Conning be liable for damages of any kind arising out of the use of this document or the information contained within it.
This document is not intended to be complete, and we do not guarantee its accuracy. Any opinion expressed in this document is subject to change at any time without notice.

This document contains information that is confidential or proprietary to Conning (or their direct or indirect subsidiaries). By accepting this document you agree that: (1) if there is any pre-ex-
isting contract containing disclosure and use restrictions between your company and Conning, you and your company will use the information in this document in reliance on and subject to
the terms of any such pre-existing contract; or (2) if there is no contractual relationship between you and your company and Conning, you and your company agree to protect the information
in this document and not to reproduce, disclose or use the information in any way, except as may be required by law. ©®

ADVISE ©, FIRM ®, GEMS ®, CONNING CLIMATE RISK ANALYZER ©® and CONNING ALLOCATION OPTIMIZER ® are registered trademarks of Conning, Inc. in the U.S. Copyright 1990-2024
Conning, Inc. All rights reserved. ADVISE ©, FIRM ®, GEMS ©, CONNING CLIMATE RISK ANALYZER ®and CONNING ALLOCATION OPTIMIZER © are proprietary software published and owned by
Conning, Inc.

This document is for informational purposes only and should not be interpreted as an offer to sell, or a solicitation or recommendation of an offer to buy any security, product or service, or
retain Conning for investment advisory services. The information in this document is not intended to be nor should it be used as investment advice.

Footnote:
1 ©2024 FactSet Research Systems, Inc. - used with limited permission.
Additional Source Information

Bloomberg Index Services Limited. Used with permission. Bloomberg is a trademark of Bloomberg Finance L.P. and its affiliates (collectively “Bloomberg”). Bloomberg does not approve this material,
guaranty the accuracy of any information herein, or make any warranty as to the results to be obtained therefrom, and neither shall have any liability for injury or damages arising in connection therewith.

MSCI USA High Dividend Yield Index. ©2024 MSCI Inc. (MSCI). Neither MSCI nor any other party involved in or related to compiling, computing or creating the MSCI data makes any express or implied war-
ranties or representations with respect to such data (or the results to be obtained by the use thereof), and all such parties hereby expressly disclaim all warranties of originality, accuracy, completeness,
merchantability or fitness for a particular purpose with respect to any of such data. Without limiting any of the foregoing, in no event shall MSCI, any of its affiliates or any third party involved in or related to
compiling, computing or creating the data have any liability for an) direct, indirect, special, punitive, consequential or any other damages (including lost profits) even if notified of the possibility of such dam-
ages. No further distribution or dissemination of the MSCI data is permitted without MSCI’s express written consent.

S&P 500 Total Return Index (includes reinvestment of dividends). ©2024 Standard & Poor’s Financial Services LLC (and its affiliates, as applicable). This may contain information obtained from third parties,
including ratings from credit ratings agencies such as Standard & Poor’s. Reproduction and distribution of third party content in any form is prohibited except with the prior written permission of the related
third party. Third party content providers do not guarantee the accuracy, completeness, timeliness or availability of any information, including ratings, and are not responsible for any errors or omissions (neg-
ligent or otherwise), regardless of the cause, or for the results obtained from the use of such content. THIRD PARTY CONTENT PROVIDERS GIVE NO EXPRESS OR IMPLIED WARRANTIES, INCLUDING, BUT NOT
LIMITED TO, ANY WARRANTIES OF MERCHANTABILITY OR FITNESS FOR A PARTICULAR PURPOSE OR USE. THIRD PARTY CONTENT PROVIDERS SHALL NOT BE LIABLE FOR ANY DIRECT, INDIRECT, INCIDENTAL,
EXEMPLARY, COMPENSATORY, PUNITIVE, SPECIAL OR CONSEQUENTIAL DAMAGES, COSTS, EXPENSES, LEGAL FEES, OR LOSSES (INCLUDING LOST INCOME OR PROFITS AND OPPORTUNITY COSTS OR LOSSES
CAUSED BY NEGLIGENCE) IN CONNECTION WITH ANY USE OF THEIR CONTENT, INCLUDING RATINGS. Credit ratings are statements of opinions and are not statements of fact or recommendations to purchase,
hold or sell securities. They do not address the suitability of securities or the suitability of securities for investment purposes, and should not be relied on as investment advice.

Additional Notes

These materials contain forward-looking statements. Investors should not place undue reliance on forward-looking statements. Actual results could differ materially from those referenced in forward-looking
statements for many reasons. Forward-looking statements are necessarily speculative in nature, and it can be expected that some or all of the assumptions underlying any forward-looking statements will
not materialize or will vary significantly from actual results. Variations of assumptions and results may be material. Without limiting the generality of the foregoing, the inclusion of forward-looking statements
herein should not be regarded as a representation by the Investment Manager or any of their respective affiliates or any other person of the results that will actually be achieved as presented. None of the
foregoing persons has any obligation to update or otherwise revise any forward-looking statements, including any revision to reflect changes in any circumstances arising after the date hereof relating to any
assumptions or otherwise.

Composite results are presented on both a “gross of fee” and “net of fee” basis. Gross returns are presented before investment advisory fees and after trading expenses. Net returns are reduced by trading
expenses and actual investment advisory fees incurred in the management of the account.

Dividends and other earnings are reinvested as part of a quarterly re-balancing program for portfolios that reinvest.

C: 17827125
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